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SEéLfreze JOINT RESOLUTION

proposing an amendment to Article IIB{ Constitqtion of the State
of Texgs, to provide that the/fegislature may permit political
subdivisionéf%gﬁeevelop employment opportunities.

BE 'IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Article II;)/Constitution of the State of
Texasg be amended by adding Section 52a, to read as follows:

"Section 52a. Political subdivisions of this state are
empowered to develop employment opportunities for its citizens
Fhrough the issuance of obligations payable solely from revenues

Perived from the lease or sale to others of facilities (land,

kquipment/and improvements) under such terms and conditions as the
egislature may prescribe; provided that such facilities are found
by the governing body of such political subdivision to be
required to develop employment opportunities.
\'No facilities acquired hereunder shall be exempt from ad
valorem taxes unless used exclusively by the political subdivision
or shall any revenues from the utilization of facilities so
acquired be utilized for purposes other than the retirement of
pbligations issued while the same are outstanding.
W This provision shall be effective notwithstanding other
provisions of this constitution. Any law adopted shall not be

. . .. 7.
void because of its anticipatory nature.”

Sec. 2. The foregoing constitutional amendment shall be

submitted to a vote of the qualified electors of this state at an

tlection to be held on the first Tuesday after the first Monday

Fn November, 1978, at which election the ballots shall be printed

to provide for voting for or against the proposition: 'The

By ﬁg‘ AN S.J.R. No. 557
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BILL ANALYSIS

S.J.R. 55 BY Meier

General: This joint resolution authorizes the Legislature
to permit political subdivisions to develop employ-
ment opportunities.

Section-by-Section:

Section 1. This section amends Article III, Constitution of the
State of Texas, by adding Section 52a, which empowers
political subdivisions of this state to develop
employment opportunities for its citizens under terms
prescribed by the Legislature. It further describes
the ad valorem taxes and revenues.

Section 2. This section provides for the amendment to be sub-
mitted to a vote in November, 1978, and provides for
its printing on the ballot.




LEGISLATIVE BUDGET BOARD

Austin, Texas

o'

MAR 2 1977
FISCAL NOTE

March 28, 1977

Honorable W.E. Snelson, Chairman
Committee on Intergovernmental Relations
Senate Chamber

Austin, Texas

In Re: Senate Joint Resolution No. 55
By: Meier

Sir:

In response to your request pursuant to Senate Rule 94, subsection (g), this
office finds the fiscal implications of Senate Joint Resolution No. 55
(proposing an amendment to the Texas Constitution to provide that the
Legislature may permit political subdivisions to develop employment opportuni-
ties) to be as follows:

The resolution would make no appropriation but would constitute
prior legislative authorization for an appropriative request.

The cost of publication prior to election is estimated at $25,000
in fiscal year 1979.

Although local government finances might be influenced by the results
attained from the issuance of revenue bonds under the authority of
this resolution, should it be approved and implemented, the revenue
bonds themselves should not create an additional cost to the state

or its political subdivisions.

Thomas M.lKeel

Director

Source: Secretary of State; LBB Staff
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Amend %he caption to conform
body of the bill

ADOPTED

MAY 10 1977

L B

Secretary‘of the Senate

to the
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By: Meier : ‘ ' = T S.J.R, No., 55

SENATE JOINT RESOLUTION
propoéinq an amendment to Article III, Constitution of the State of
Texas, to provide that the legislature may permit political

subdivisions to issue revenue bonds to 'develop employment

opportunities.

BE IT RESOLVED BY fHE LEGISLATURE OF THE STATE OF TEXAS:
-Section 1. That Article III, Congtitution of the State ‘of
Texas be amended by adding Section 52a, to read as follows:
 ®Section 52a. Political subdivisions of this state are
empowered to develop employment opportunities for its citizens
through the _issuancg of obligations payable solely from revenues
derived from the lease or sale- to others of facilities (land,
equipment, and improvements) under sucﬁ terms and conditions as the
legislature may prescribe; provided that such facilities are found
by the governing body of such politicél subdivision to be required
to develop employment opportunities,
®"No facilities acquired hereunder shall be exempt from ad

valorem taxes unless used exclusively by the political subdivision

nor shall any revenues from the utilization of facilities so

acquired be utilized for purposes other than the retirement of
6bligations issued while.the same are outstanding,

*This provision shall be effective notwithstanding other
provisions of this constitution, Any law adopted shall not be void
because of 1its anticipatory nature.,"

Sec. 2. The foregoing constitutional amendment shall be
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S.J.R, No, 55
submitted to a vote of the qualified electors of this state at an
election to be held on the first Tuesday after the first Monday 1in
November) 1978, at which election the ballots shall be printed to
provide for votina for or against the proposition: "The

constitutional amendment to provide that the legislature may permit

political subdivisions to issue revenue bonds to develop employment

opportunities for its citizens,"
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COMMITTEE REPORT

The Honorable Bill Clayton f////? 7

Speaker of the House of Representatives (date)

Sir:

"
We, your COMMITTEE ON CONSTITUTIONAL AMENDMENTS , to whom was referred S,J e- 5(

have had the same under consideration and beg to report back with the recommendation that it (measure)

( A ) do pass, without amendment.

( ) do pass, with amendment(s).

( ) do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested on -5_////7 7 and is attached as part of this report.

(date) |

Auihoo-fsonisiatomeni-attagheds |
e Cemrriticereeormmrendithet=thTTIIEISTE e T taCet O Ihe { LOCaT 7 COTT e CaieTTe oy

This measure ( X ) proposes new law.

{ ) amends existing law.
House Sponsor of Senate Measure CRADDIC KK
The measure was reported from Committee by the following vote:
AYE NAY PNV ABSENT

Von Dohlen /

Jones v

Bryant /

Clark, B. —

Close /

Hendricks v

Johnson l/.

Robbins !/

Schieffer c v
Tot

aye
nay GL&Q_

. CHAIRMAN
present, not voting

~ O ©C

absent

OORDINATOR
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S.J.R. 55
BILL ANALYSIS

Background Information

Article 3, Section 52(a) of the Constitution generally
prohibits the legislature from authorizing a political subdivision
to lend its credit or grant public money or aid to individuals,
associations, or corporations.

Section 52 (b) permits the legislature to authorize political
subdivisions to issue revenue bonds for specified purposes; to wit,
the improvement of waterways, the construction and maintenance of
pools, lakes, reservoirs, and dams, and the construction, maintenance
and operation of roads and turnpikes.

This resolution will allow the legislature to authorize
political subdivisions to issue revenue bonds for industrial and
rural development purposes. Forty-six other states allow the
issuance of industrial revenue bonds.

The Texas Industrial Commission estimates that Texas has lost
40 new companies and 9,000 new jobs over the last 6 years because
Texas 1s not competitive with other states in terms of industrial
financing. Companies wishing to locate in the South look at Texas
but often settle in Louisiana or Oklahoma where industrial revenue
bonds are available.

Enabling legislation has been introduced which is contingent
on passage and adoption of S.J.R. 55.

Purpose of the Resolution

To amend the Constitution to provide the legislature power to
authorize political subdivisions to issue revenue bonds to develop
employment opportunities for their citizens.

Section-by-section Analysis

Section 1. (a) Adds a new section 52(a) to Article III which
authorizes political subdivisions to issue revenue bonds to develop
employment opportunities for their citizens subject to terms and
conditions prescribed by the legislature.

(b) Further provides that:
(1) Property acquired from the proceeds of bonds
is subject to ad valorem taxation; and
(2) Revenues from utilization of property acquired
shall be used solely to retire the outstanding
obligations.

Section 2. Provides that the constitutional amendment be
submitted to the voters at the general election held on the first
Tuesday after the first Monday in November, 1978.

Summary of Committee Action

Pursuant to notice announced in accordance with Rule V, Section 14,
the committee considered S.J.R. 55, the companion to H.J.R. 101
previously considered by the committee in public hearing. The
committee voted to report the resolution favorably to the House by
a vote of 8 ayes and no nays.




. LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
May 11, 1977

Honorable Tim Von Dohlen, Chairman
Committee on Constitutional Amendments
House of Representatives

Austin, Texas

In Re: Senate Joint Resolution No. 55,
as Engrossed
By: Meier

Sir:

In response to your request pursuant to House Rule V, Section 28, this office
finds the fiscal implications of Senate Joint Resolution No. 55, as Engrossed
(proposing an amendment to the Texas Constitution to provide that the Legis-
lature may permit political subdivisions to issue revenue bonds to develop
emp]oyment opportunities) to be as follows:

The Resolution would make no appropriation but would constitute
prior legislative authorization for an appropr1at1ve request.

The cost of publication prior to election is estimated at $25,000
in fiscal year 1979.

Although local government finances might be influenced by the
results attained from the issuance of revenue bonds under the
authority of this Resolution, should it be approved and imple-
mented, the revenue bonds themselves should not create an additional
cost to the State or its political subdivisions.

n,gz: .JKee

Director

Source: Secretary of State; LBB staff
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S.J.R, No, 55

SENATE JOINT RESOLUTION
proposind an amendment to Article III, Constitution of the State of
Texas, to provide that the 1legislature may permit political
subdivisions to issue revenue bonds to develop employment
opportunities.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS: A

Seétion 1. That Article III, Constitution of ¢the State of
Texas be amended by adding Section 52a, to read as follows:
| "Section 52a. Political subdivisions of this state are
empowered t§ develop empioyment opportunities for its citizens
throvgh the 1ssuance of obligations payable solely'from revenues
derived from the lease or sale to others of facilities (land,
equipment, and improvements) under such terms and conditlons as the
legislature may prescribe; provided that such facilities are found
by the governing body of such political subdivision to be required
to develop employment opporﬁunities.

"No facilities acquired hereunder shall be exempt from ad
valorem taxes unless used exclusively by the political subdivision
nor shall any revenues from the utilization of facilities so
acquired be utilized for purposes other than the retirement of
obligations issued while the same are outstanding. .

*This provision shall be effective notwithstanding other
provisions of this constitution, Any law adopted shall not be void

because of its anticipatory nature."

Sec. 2. The foregoing constitutional amendment shall be
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S.J.R, No, 55
submitted to a vote of.the qualified electors of this state at anl
election to be held on the first Tuesday after the first Monday in
November, 1978, at which election the ballots shall be printed to
provide for votinag for or against the proposition: "The
constitutional amendment to provide that the legislature may permit
political subdivisions to issue revenue bonds to.deveiop employment

opportunities for its citizens.,"




S.J.R, No. 55

President of the Senate Speaker of the House
1 hereby‘certify that S.J.R. No, 55 was adopted by the senate

on May 10, 1977, by the following vote: Yeas 25, Nays 6.

Secretary of the Senate
I hereby certify that S.J.R. No, 55 was adopted by the house
on May 12, 1977, by the following vote: Yeas 117, Nays 12, seven

present not voting,

Chief Clerk of the House

Approved:

Date

Governor
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proposing an amendment to Article III, Constitutiop of the.Stateh_
v * cf Texas, to provide that the Legislature may permit political e
« subdivisions to develop employment opportunities.

t

Filed with the Secretary of the Senate
AD. , Read, referred to Committee on_ INTERGOVERNMENTAL REI‘A?IONS
Wﬁ 201977

" ii Reported favorably.—aﬁw

Reported adversely, with favorable Committee Substitute; Committee Substitute
read first time.

37

Ordered not printed. . Ciof C]

Senate and Constitutional Rules to permit consideration suspended by } . READ Ist TIME . '
| [ TEnTTOUS Tomsent. o RE 0 CoMMI N
1 | 1 2# yeas, G nays MAY 10 197 Y, M

To permit consideration, reading and passage, Senate and Constitutional Rules’v
suspended by vote of yeas, nays. ‘ ‘

- MAY: 1 0 977 Read second timepand q ordered engrossed. , | "M—.L.mebﬂed remcrs e d Smiovorably (homtrmended), Sent to MWM

Caption ordered amended to conform to body of bill.

crk, House of Representativeg

MAY 10 1977

Senate and Constitutional 3-Day Rules -suspended by vote of
yeas, nays to place bill on third reading and final passage.

MAY 11 108 printed And Distributed L1 S PIT——

— Read third time and passed by {9 = G nays, . VMALL2WPR o o committee On c-a:enaaa

oarMAY 121677

READ AND ADOPT

HOUSE OF :a?:r’gt:'ggm;’xrrvss O -»’ ot
' . UTgas 12 7pnY
- "MAY 13 1977 ARYURNED TO sENYR e

MAY 13 1977RETURNE —

Sec!etary of the Senate

Engrossed

' W@M Sent to HOUSE







